UNDERSTANDING CREDIT

Credit is the ability to borrow money or
access goods or services with the
understanding that you'll pay later.

What Is A Credit Score?

A credit Score is a numerical representation of your creditworthiness. It tells lenders how likely you are to repay your debt.

Poor Fair Good Very Good
300-579 580-669 670-739 740-799

How To Build and Maintain What affects my Credit Reports

Good Credit .
credlt Score? A credit report details your credit history
and is compiled by bureaus like Experian,

Start Early and use —
responsibly to build credit. P : Equifax, and TransUnion. Access free
t_% Payment History ; annual reports at AnnualCreditReport.com.
DOTEN R eIl G e Reports include personal info, credit
accounts, inquiries, and public records.

Pay Bills on Time: Late
payments can significantly
hurt your score.

Amounts Owed

How much total debt do you
have? Lower balances are f
better.

Keep Balances Low: Aim
to use less than 30% of
your credit limit
(utilization rate).

Length of Credit History
How long have you had your
oldest card? Longer history
helps.

New Credit
. . . Y‘ How many cards have you
Diversify Credit Types: A I p applied for or opened? Too Managing Debt
mix of credit types can ‘\ many can lower your score.
L \ Creating a budget helps manage income
Credit Mix and expenses. Avoid debt traps by being
Variety of credit types. A cautious with credit cards and loans.

Monitor Your Credit @ diverse mix is beneficial.
Report: Check for errors |V 0
and signs of identity theft.

\‘ Importance of Credit

Good credit offers financial
flexibility, influences loan

approvals, interest rates, rentals,
and job opportunities. It opens
many doors and provides peace of
mind.




