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In “Rich Dad, Poor Dad,” personal finance author and lecturer, Robert Kiyosaki, provides
us with six easy lessons about how to build wealth. He explains how to make your money
work hard for you instead of you working hard for money. It is as much a motivational
book as it is an informative guide. Kiyosaki developed his unique economic perspective
from two very different influences — his two dads. The title of the book comes from the
fact that the author felt that he had two dads—one was his biological father and the other
was the father of his best friend. One dad (his real dad), was highly educated, but fiscally
poor. He never had enough money at the end of the month and died broke. His other dad
(actually his friend’s father) was a self-made millionaire even though he dropped out of
school at age 13. He had an innate sense about money and building net worth. He went
on to become one of the wealthiest men in Hawaii. His two dads had opposing attitudes
in thought.

The main concept of the book is to show how you may benefit by taking a look at your
personal net worth in an unconventional way. Most of us traditionally view our assets as
things like our home, boat, precious jewels or antiques. Kiyosaki’s rich dad teaches us
that was wrong and that something is not a true asset unless it produces income. He
defines an asset as something that puts money in your pocket. He defines a liability as
something that takes money out of your pocket.

Kiyosaki’s poor dad used the traditional definition of net worth. He used his cash flow to
purchase things that did not put money in his pocket (e.g., a new car, a larger home, or
new furniture). His rich dad used his cash flow to invest in income producing assets (e.g.,
income producing real estate, profitable businesses). Kiyosaki’s rich dad believed that the
poor and middle class often buy luxuries first to try to look rich, while getting deeper and
deeper in debt. The rich, he said, first buy assets that produce income, so that later they
can buy luxuries from the income derived from the assets.

While the traditionalists, such as poor dad, speak of the importance of getting a good
education so that you can get a good job, rich dad did not worry about having a safe and
secure job; nor did he believe that education was the key to success. According to



Kiyosaki, the main reason that people struggle financially is because they have spent
years in school but learned nothing about money. The result is that people learn to work
for money; but never learn to have money work for them.

“Rich Dad, Poor Dad” explodes the myth that you need to earn a high income to be rich.
It challenges the belief that your house is an asset. And, it explains what kids need to
know about money for their future success.

If you are already financially savvy, this book may offer you a few additional jewels of
wisdom. But, if your financial acumen is not yet fine tuned, this is a must have reference
book. The book should be of particular interest to those of you who are able to start early
enough to allow the principles expressed by the author to work for you. It is an excellent
entry point to the subject of financial literacy. If you really want to have a financial kick-
start, this book could instantly become your most important wealth building tool.
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